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29. What is the NFIP definition of a Flood? 

 A flood is an excess of water on land that is normally dry. The official definition used by the National 

Flood Insurance Program states that a flood is “A general and temporary condition of partial or complete 

inundation of two or more acres of normally dry land area or of two or more properties from: 

 ● Overflow of inland or tidal waters;  

 ● Unusual and rapid accumulation or runoff of surface waters from any source; 

 ● Mudflow   
 

30. Who may purchase a flood insurance policy? 

NFIP coverage is available to all owners of eligible property (a building and/or its contents) located in a 

community participating in the NFIP.  Owners and renters may insure their property against flood 

loss.  Owners of buildings in the course of construction, condominium associations, and owners of resi-

dential condominium units in participating communities all may purchase flood insurance. 

 

 31. Is there a waiting period for flood insurance to become effective? 

Yes.  There is typically a 30-day waiting period for an NFIP policy to go into effect, unless the coverage is 

mandated  that it be purchased as required by a federally backed lender or is related to a community 

flood map change.  The exceptions in which the 30-day waiting period does not apply are: 

*In connection with making, increasing, extending, or renewing a loan, whether conventional or other-

wise, flood insurance that is initially purchased in connection with the making, increasing, extending, or 

renewal of a loan shall be effective at the time of loan closing, provided that the policy is applied for and 

the presentment of premium is made at the time of or prior to the loan closing. 

*In connection with lender requirement, the 30-day waiting period does not apply when flood insurance 

is required as a result of a lender determination that a loan on a building in an SFHA that does not have 

flood insurance coverage should be protected by flood insurance.  The coverage is effective upon the 

completion of an application and the presentment of payment of premium. 

*When the initial purchase of flood insurance is in connection with the revision of updating a Flood Haz-

ard Boundary Map (FHBM) or Flood Insurance Rate Map (FIRM): During the 13-month period beginning 

on the effective date of the map revision, the effective date of a new policy shall be 12:01 a.m., local 

time, following the day after the application date and the presentment of premium.  This rule applies only 

where the FHBM or FIRM is revised to show the building to be in an SFHA when it had not been in an 

SFHA. 

 TYPES OF FLOOD INSURANCE COVERAGE 

The NFIP's Dwelling Form offers coverage for: 1. Building Property, up to $250,000, and 2. Personal Property (Contents), up 

to $100,000. The NFIP encourages people to purchase both types of coverage. Your mortgage company can require that 

you purchase a certain amount of flood insurance coverage. For information about your specific limits of coverage and 

deductibles, refer to the Declarations Page in your flood insurance policy. It’s also a good idea to review your policy with 

your insurance agent or company representative.  



17 

Flood Insurance 

32. What is (and is not) covered by flood insurance?  

Generally, physical damage to buildings or personal property directly caused by a flood is covered by 

flood insurance policies. For example, damages caused by a sewer backup are covered if the backup is a 

direct result of flooding. However, if the backup is caused by some other issue, the damages are not cov-

ered. The following charts provide general overview of items covered. It is not a comprehensive list. 
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33. What Is Risk Rating 2.0?  

Risk Rating 2.0 is a new pricing methodology and representing the most significant change to the way the 

NFIP calculates flood insurance premiums since the program began in 1968. Premiums calculated under 

Risk Rating 2.0 reflect an individual property’s specific flood risk, as opposed to being placed in a general 

risk category based on location and property type.  

 

34. Why Did the NFIP Introduce Risk Rating 2.0?  

The NFIP updated its rating methodology to calculate flood insurance premiums for individual properties 

based on actual flood risk. This is intended to produce rates that are more equitable, and to inform policy 

holders of their true flood risk.  

 

35. How Have Flood Insurance Premiums Been Calculated Previously?  

The NFIP’s rating structure followed the general insurance practices in place when the NFIP was estab-

lished, and had not fundamentally changed since the 1970s. It used several basic characteristics to classify 

properties and assign rates. Structures were evaluated by location within a flood zone on a Flood Insur-

ance Rate Map (FIRM), occupancy type, and elevation relative to the Base Flood Elevation (BFE). This 

rating system did not take into account the individual flood risk or the cost to rebuild, and considered on-

ly two sources of flood risk: river flooding and coastal flooding.  

 

36. How Are Premiums Calculated Under Risk Rating 2.0?  

Premiums are calculated based on the specific features of an individual property, including distance from 

water, type of flooding, flood frequency, structure foundation type, height of the lowest floor relative to 

BFE, prior claims, and the structure’s replacement cost value. FEMA has provided a Rate Explanation 

Guide and a Discount Explanation Guide to illustrate how certain rating variables affect premiums. Risk 

Rating 2.0 also adds pluvial flood risk—flooding from heavy rainfall.  

       

https://www.fema.gov/sites/default/files/documents/fema_rate-explanation-guide.pdf
https://www.fema.gov/sites/default/files/documents/fema_rate-explanation-guide.pdf
https://www.fema.gov/sites/default/files/documents/fema_discount-Explanation-Guide.pdf

